Abstract
Introduction
After the demise of the communist system in the all SEE countries there was a difference in which SEE countries always gave efforts to raise economic growth and the standard of welfare of their people. Some of these countries were experiencing higher economic growth while other countries were experiencing lower economic growth and deterioration living standards, (Bojadzieva, 2005) . Transition process is followed by political instability, difficult reforms in domestic markets, challenges in economic development, high level of corruption and bureaucracy costs. In general, transition process has an imposing impact on almost every field of society in transition countries. In developing countries in order to achieve sustainable economic growth, these key challenges must be taken into account: savings, inadequate workforce, weak government institutions, deterioration of competition trade (RIInvest, 2005) . According to SELDI Report (2014) & (Wallacea. C & Latcheva, R, 2006) , when economic growth is high, it may dominate against corruption otherwise it may have consequences in fiscal policy and high deficit. It will seriously impair the education, healthcare and welfare systems.
The Republic of Kosovo since 1999 to 2008 was administered by international community (UNMIK), which later in 2008 was replaced by EULEX. During the period of UNMIK administration, economic growth has been the main focus for governments' policy but the growth always has been associated with lots of challenges, especially in labor market (insufficient policy to reduce unemployment rate), small innovation in private sector, net export (11% of trading activities), non-competition market, lack of potential markets and the informal economy which has constituted over 40 % of GDP,& According to IMF Report, (2013) , the main elements for a long term strategy that may improve and develop economic growth in Kosovo, are as following: investments in education and public infrastructure, development of SME sector, the maintenance of flexible labor markets, development and improvment of reforms in the business climate. According to Transparency International Report, (2014) one of the major problems in Kosovo is corruption; in fact Kosovo is the country with the highest level of corruption in the region (Kosovo's index of corruption is 33 out 100, it means very high score).
Literature Review
Different authors (Havrylyshyn & Wolf 1999 ) & (Staehr, 2003 have shown that the main factors which determine economic growth in transition countries are: control of inflation, market reforms or trade liberalization, enterprise reform and privatization, development of the private sector. All of these factors have direct impact on growth performance than in countries which have experienced slower growth? According to CBK Report, (2014) economic developments in Kosovo during 2013 has annual growth 3.4 % (or 0.6 % higher than 2012) and it is as a result that all sectors of the Kosovo's economy were mainly positive. Despite consequences of financial crisis, Kosovo has managed to have an average GDP growth 3.3 % last few years. Kosovo is one of the few countries in the Western Balkan that have positive growth (Fabris, 2014) . However Kosovo's GDP still continues to have an annual growth below 4%, which is as a result of not creating government institutions more than 6 months in the 2014. According to IMF Report, (2014) annual growth of GDP in 2014 is 2.7 % and in 2015 the projection of real GDP growth is about 3.3 %, it is approximately with average growth in most of SEE countries (see Figure 1 ) then projection of GDP will be approximately 4 -4.5% until 2019 and it is very low to overcome economic, social and welfare challenges in Kosovo.
Many authors have researched the relationship between corruption and economic growth; most of them agree that corruption has a negative impact in economic growth (Mauro, P, 1997 ) & (Mo, 2001 ) & (Aidt, 2009) . As argued (Farooq et al, 2013 ) & (Osipian, 2012) , in long time aspect, corruption impedes economic growth especially in financial development (weakens the financial capital), free trade (reduces domestic production) and human development (reduces the level of human capital and slows the pace of its development). According to UNODC Report (2013) corruption, bribery, high taxes and political instability are the biggest obstacles for business environment in Kosovo and it has impact in whole Kosovo's economy. According to Transparency International Report, (2014) the level of corruption is high in the most of SEE countries (95 %) and Kosovo is one of the countries with the highest level of corruption in the region (33 out 100), for more details see Source: Transparency International Report 2014 , 2012 As argued by (Dzhumashev, 2014) & (Graeff & Mehlkopb 2003) , in many countries the main significant factors on reduction of corruption level are: the quality of governance, the level of economic development, the amount of public costs, free trade and liberal economy. Therefore countries with high level of governmental corruption have a huge negative impact on economic growth (Kunieda et al, 2014) . In context of transition reforms, 79% of the initial reforms in the EBRD countries consisted in three main reforms: privatization, structural reforms and liberalization (Staehr, 2003) . Political stability has significant effect in economic growth in most of the Balkan countries while lack of political stability will reduce economic growth and FDI (Brada et al, 2006) . The positive effects on the correlation between market reforms and economic growth have existed in the most transition countries. These positive effects can act as an immediate stimulant to further reforms in these countries, (Falcetti et al, 2005) . Serious reforms that are focused mostly on free trade economies, in strengthening the economic sustainability and political stability are key factors of growth in transition economies (include Kosovo), (RIInvest, 2005) .
In this paper as important issues for discussion are different economic activities that constitute overall economic growth, these include different sectors that produce a large number of goods and services. According to ASK Report, (2015) the main economic activities in Kosovo's economy are as following: agriculture 23.6 %, wholesale and retail trade 21.9 %, processing industry 16.9 %, construction 11.4 %, etc (further details see Appendix 1). In this paper as an important issue for discussion are macroeconomic aggregates (components) of GDP (consummation, investment and net export). In general, the majority of Kosovo's GDP consists by consumption rather than investments and net exports, CBK Report (2014). According to CBK Report (2015), by analyzing the progress of these aggregates in recent years, only consumption has positive trend while investments and net exports have negative performance during the years 2012 and 2013 (for more details see the table below).
Methodology and Data
In order to estimate the impact of government policy and transition reforms on economic growth in case of Kosovo, in paper secondary data are used. The data collection is realized by taking data from different reports and publications by international institutions ( 
Empirical Results and Interpretations
This part of the research paper will reflect the results achieved and this actually constitutes the main part of paper research because there will realize the main analysis of statistical methods (Statistic descriptive, Ordinary Least Squares method, Correlation method) by STATA program and the dates (or variables) include period of time from 2011 -2014. Statistic descriptive method is quantitative discipline that describes the main features of a quantitative description of the variables. In table 2, the minimum value of economic growth (EG) is 2.7 % (it means, the lowest value of "EG" in period of research) and maximum is 4.4 % (it means the highest value of "EG" in period of research), the mean is 3.7 % (it means average value of "EG" in period of research) and standard deviation is 1.04 % (it means, the "EG" variable is quite close between them 2.5% to 5.4%). Corruption Index (CI) having minimum value is (29 ranking in global index), maximum is (34 ranking in global index) then the mean and standard deviation are (32.5 & 0.22) The minimum of Labor Force is (23.9 %) and maximum value is (40.5 %) then mean (31.9 %) and standard deviation (31.9 %). In Table 3 , we estimate parameters (variables) through linear regression model and comment of OLS method is as following: corruption (CI) is -3.27 and it means when corruption increase per a unit, it will have negative impact ( 2= -3.27) on economic growth, it always is understandable that other variables (PS, GE, TR, and LB) are constant / fixed. Also other variables, such as: Political Stability ( 3= -0.33), Government Effectiveness ( 4= -5.49) and Labour Force ( 6= -0.03) have negative impact on economic growth. Transition Reforms is only variable with positive impact ( 6= 1.29) on economic growth Through T-statistics, means the explanatory capability (or significance) positive (T > 2) or negative (T < 2) that the independent variables have on the dependent variable. All variables in T > |t| analysis has shown negative significance (T<2) on economic growth because all of them have negative value. In table 3 is coefficient of determination (R2), so question is: What does mean the determination coefficient (R² = 0.99) between variables that are include in the paper research? It tells us: a) the relationship is positive between them (it has positive value); b) the relationship between variables is quite strong (since the value is pretty close to 1) while only 0.01% (100% -99%) are other factors that are not included in this model. 
Source: Author
Correlation matrix analyzes the relationship between independent variables and dependent variable that are included in the paper research. The relationship between economics growth (as depend variable) and transition reforms (as independent variable) is positive correlation with 0.80, it is almost positive strong correlation also government effectiveness 0.33 has positive correlation on economic growth but it is not strong correlation like transition reforms. Correlation between economic growth and corruption is negative -0.90, it is almost negative strong correlation also political stability -0.76 and labor force -0.36 has negative correlation.
Conclusion
In this research paper is analyzed the impact of government policy and transition reforms on economic growth with case study of Kosovo. 
